Historic, Archive Document 


Do not assume content reflects current 
scientific knowledge, policies, or practices. 





SApe Crag te _— 
ed 


att ~ United States Week| 
AN orld Prod uction Acree ie Eatiidip 
and Trade aie MR 45-86 


Service 
Washington, D.C. 20250 Nov. 6, 1985 
The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade. 


GRAIN AND FEED 


NORWAY, one of the most quality-conscious buyers of premium wheat in 
the world, has purchased 75,000 tons of No. 2 Dark Northern Spring wheat from 
the United States. In recent years, Norway has imported 100,000-150,000 tons 
of high-quality North American wheat annually, primarily from Canada. This 
year, however, reduced exportable supplies of high-quality Canadian wheat have 
apparently prompted Norway's shift to high-quality U.S. wheat. Only 20 
percent of Canada's 1985 crop has reportedly been classified as top grain No. 
1 Canadian Western Red Spring, compared with 65 percent of last year's crop. 


HEKEK 


POLAND's total grain production in 1985/86 is estimated at 23.6 
million tons, 3 percent below last year's record crop, but 11 percent above 
the recent five-year average, according to the U.S. agricultural counselor in 
Warsaw. Wheat production is estimated at a record 6.5 million tons, 8 percent 
above last year and 35 percent above the recent five-year average. Wheat area 
rose 10 percent from last year, while yields declined 2 percent. Coarse grain 
production is estimated at 17.1 million tons, 7 percent below last year's 
record crop, but 5 percent above the recent five-year average. 


While most coarse grain crops showed an increase from last year, rye 
production fell by 21 percent, or 2.0 million tons, and is estimated at 7.6 
million. Area in rye production fell by 13 percent, while yields declined by 
9 percent. Last year's unusually harsh winter damaged the winter rye crop. 
Severely winter-damaged rye was replanted to various spring grains including 
wheat, barley and oats. 


HEHE 


YUGOSLAVIA's 1985/86 total grain crop is estimated at 15.2 million 
tons, 15 percent below last year's record harvest and 9 percent below the 
recent five-year average, according to the U.S. agricultural counselor in 
Belgrade. Coarse grain production is estimated at 10.4 million tons, 16 
percent below last year. Corn production is estimated at 9.4 million tons, 17 
percent below last year's record crop of 11.3 million. Wheat production is 
estimated at 4.9 million tons, 13 percent below last year. Average grain 
yields dropped 16 percent below last year's record level as a result of the 
unusually dry and hot summer. The adverse weather had the greatest impact on 
corn yields, which fell by 20 percent, or about a ton per hectare, from last 


year's level. 
KHEHEKE 
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Abnormally dry weather in parts of Western Europe, including France, 
Italy, Portugal and Spain, has adversely affected crop and livestock 
conditions, according to the U.S. agricultural counselors in Paris, Rome, 
Lisbon and Madrid. Thus far, the dry weather has had the greatest impact on 
pasture and rangeland conditions. As a result, farmers have had to use 
increasing amounts of supplemental feed grains and forage supplies to maintain 
livestock. The adverse weather also has delayed plantings of the fall-sown 
crops, including the winter grain and oilseed crops. Continued dry weather 
could result in a reduction in intended fall sowings and crop yield 
potential. Other crops adversely affected by the hot and dry conditions 
include olives, sugarbeets, grapes and corn. Many of the summer crops have 
benefited from the dry weather, including irrigated rice, mature corn and 


irrigated horticultural crops. 
KRKHK 


The USSR Central Statistical Administration has issued preliminary 
area figures for the 1985 crops, according to the agricultural attache in 
Moscow. The data for the major categories and crops, with the corresponding 
final figures for 1984, are as follows in 1,000 hectares: 


1984 1985 

Final Preliminary 
Total sown area ZZ 6296 209 , 973 

Total grain Le Ole Sey ay) 
Total wheat 51,061 50,384 
Winter wheat NARS bis) 185097 
Spring wheat Dis, LUD SLO, 
Total coarse grains Shards} 59,474 
Barley 30,426 29, 202 
Corn 5919 De Loz 
Oats 12,806 12,842 
Rye 595] 9,480 
Rice 688 667 
Pulses 6, 702 6, 766 
Total "technical" crops 1.959 13,967 
Cotton 3,247 Sh eit) 
Sugar beets 3,463 3,425 
Total oilseeds 24205 5,473 
Sunflowers 2320 /, 4,085 
Soybeans 772 166 
Potatoes 6, 830 6,440 
Total forage 69, 849 67,986 
Corn (green chop/silage) 17,844 16,654 


1/ Given as 119.4 million hectares in the mid-year plan fulfillment report in 
late July. 
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Comparison of 1985 preliminary data with 1984 data cannot be made 
since preliminary figures were not released last year. Typically, however, 
final figures are lower than the preliminary ones. 


When compared with final figures for 1981 (the first year of the 
now-ending Five Year Plan), the total sown area in the USSR has declined by 
5.0 million hectares and the grain area has been reduced by 6.2 million 
hectares. 


OILSEEDS AND PRODUCTS 


In PERU, duty reductions and exemptions have been implemented for 
poultry feed products in order to prevent a shortage of poultry meat and 
eggs. The import duty for soybean meal was reduced from 11 to 1 percent of 
the c.i.f. value. Soybean meal was also exempted from the 1985 import 
surcharge of 17 percent of the c.i.f. value. USDA forecasts soybean meal 
imports by Peru in 1985/86 at 30,000 tons, about half of which are expected to 
come from the United States. 


HEKKE 


Trade sources in northern Europe have substantiated rumors of SOVIET 
purchases of about 500,000 tons of soybean meal. Approximately 100,000 tons 
of Brazilian soybean meal reportedly has been shipped via Antwerp. The 
remaining 400,000 tons are part of an “optional origin" contract. It is 
unclear whether the entire "optional origin" amount has been shipped at this 
point. There has been no mention of U.S.-origin soybean meal or soybean 
sales, but traders have expressed concern about Brazilian availability. 


HHKEE 


The SPANISH Farm Commodity and Price Stabilization Agency (FORPPA), 
which increased the subsidy on olive oil exports last week from US$72 to US$99 
per ton, has raised it again to US$123 in an effort to export as much as 
100,000 tons of olive oil before the end of 1985. Trade sources report that 
the Spanish government's attempt to dispose of at least 100,000 tons of olive 
oil is because of European Community (EC) demands that Spain reduce its large 
stocks prior to Jan. 1, 1986. The sources report that less than 2,000 tons 
were sold with the US$99 subsidy. 


HHKKK 


Although November is generally the busiest month for traffic on the 
ST. LAWRENCE SEAWAY, shipments of soybeans, sunflowerseed, rapeseed and their 
products remain mostly unaffected by the collapsed sea wall. Trade sources in 
the Midwest have observed tighter cash prices and some concern over 
sunf lowerseed and soybeans in deliverable position, but given the late harvest 
due to poor weather, supplies are not building. With sunflowerseed priced at 
$8.10 per hundredweight (f.o.b. Duluth), it is likely that on-farm storage 
will increase rather than exports. Since most Canadian rapeseed and rapeseed 
meal is exported out of Vancouver to the United States and Pacific Rim 
countries, problems with the Seaway have not touched that market. 


HHHHK 
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PORTUGUESE feed compounders have increased imports of non-grain feed 
ingredients (NGFI), particulary manioc and corn gluten feed, for their 
production of compound feed. Increased use of NGFI opens the possibility of 
larger soybean imports, as high protein meals are needed to complement NGFI in 
compound feed. Portuguese imports in 1985 of manioc and corn gluten are 
forecast by sources in the Portuguese feed manufacturing sector at 350,000 and 
120,000 tons, respectively. 


HHKKE 


U.S. oilstock peanut exports for the first two months of the 
August-July 1985/86 marketing year were up significantly, while shelled edible 
peanut exports were slightly below last year. Oilstock exports through 
September of the current 1985/86 marketing year were 23,135 tons (shelled), 
compared with only 754 tons last year. Markets for U.S. oilstock peanuts 
include France and the Netherlands, which are traditional buyers. A new 
market for U.S. oilstock peanuts is Nigeria, which to date has accounted for 
15 percent of the growth in export trade this year. Edible peanut exports 
through September were 22,398 tons (shelled), down 4 percent from last year. 
U.S. exports of prepared and preserved in-shell peanuts and peanut butter are 
above last year. 


HRKKE 


DAIRY, LIVESTOCK AND POULTRY 


Poultry meat production in the PHILIPPINES is expected to total 
241,000 tons in 1985, 6 percent below the 1984 level, according to the U.S. 
agricultural counselor in Manila. Reduced demand due to the depressed economy 
caused a surplus early in 1985. Currently excess stocks are being worked off, 
which should bring higher farm prices and some production recovery in 1986. 


COTTON 


U.S. monthly cotton exports continue to slide, falling to the lowest 
September level in 11 years. September exports totaled 200,000 bales, 3 
percent below August and 28 percent below a year ago. The major export 
destination was Korea, which accounted for 40 percent of the monthly total. 
Cumulative August-September exports totaled 407,000 bales, 46 percent below 
last season. Total season 1985/86 exports are forecast at 3.5 million bales. 


TOBACCO 


U.S. unmanufactured tobacco exports for fiscal year 1985 totaled 
256,582 tons, valued at $1.59 billion, an increase of 13 percent in volume 
from fiscal 1984 and up 11 percent in value from year-earlier figures. The 
larger exports are mainly a result of higher burley shipments, as movement of 
the superior 1984 crop continues, and slightly higher exports of flue-cured 
and other tobacco. Cumulative exports for January-September 1985 were 145,591 
tons, valued at $923 million, nearly 8 percent ahead of last year's 
quantities, and up 9 percent in value. 
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September 1985 figures are also above September 1984, with total 
tobacco exports at 18,960 tons, up 5 percent over last year. September value 
of tobacco exported was $112 million, up 4 percent from September 1984. 

F lue-cured and other tobacco shipments were above last year's, while burley 
shipments were off somewhat. 


FRUITS 


Dried prune production in SELECTED COUNTRIES of the NORTHERN 
HEMISPHERE is forecast at 162,500 tons, 16 percent below the 1984 volume. A 
sharply reduced pack is expected in all producing countries. 


U.S. production is estimated at 122,470 tons, down 9 percent from 
last year due to droppage caused by excessively high spring temperatures. 
Fruit quality and size are reportedly above normal. 


French output of dried prunes is forecast at 24,U00 tons, down 48 
percent from last season's record output. Although it is normal for 
production to decline the year following an abundant harvest, drought and hail 
damage contributed to a further reduction in yields. Wuality is apparently 
excellent, both in terms of sugar content and fruit size. 


The Yugoslav pack is estimated at only 16,000 tons. This is 20 
percent below the 1984 volume and the third consecutive decline in output 
resulting from a combination of disease and weather problems. A severe 
outbreak of Sarka virus in virtually all of Yugoslavia's plum orchards sharply 
reduced the volume of fresh plums available for drying. Although drought 
conditions throughout the summer resulted in smaller sized fruit, the sugar 
content is reportedly very high. 


Dried prune production in selected countries is as follows in 1,000 


tons: 
1983 1984 A985 U/ 
France LD ak BE) Zee 
Yugoslavia ZI eL 20.0 L6au 
United States ETS ET E220 
Total 185.8 VOD 1GZ. 0 
1/ Preliminary. 
HHKKE 


Raisin/sultana production in SELECTED COUNTRIES of the NORTHERN 
HEMISPHERE is forecast at 493,100 tons, 8 percent above the 1984 volume. 
Larger packs are being projected for all producing countries except the United 
States, where output is expected to decline 14 percent following last season's 
record pack. Cool temperatures, untimely rains and reduced harvest area due 
to the diversion program also contributed to the decline. 


Production in Turkey is expected to total 125,000 tons, the largest 
pack since 1970. Expanded area, increased trellising, better vine maintenance 
and excellent drying weather are responsible for this season's bumper outturn. 
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The Greek sultana pack is forecast at 85,000 tons, 27 percent above 
the 1984 volume, but 17 percent below the near-record outturn in 1983. 
Favorable weather conditions and better cultivation techniques spurred a 
27-percent increase in yields from 2.14 tons per hectare in 1984 to an 
estimated 2.72 tons per hectare (dried fruit basis) in 1985. Moisture content 
is reportedly above normal. 


The largest percentage increase this season is forecast in Mexico. 
Output is expected to total 20,000 tons, nearly three times greater than last 
year's weather-damaged pack due to excellent growing and drying conditions. 


Estimates for Iran and Afghanistan, two significant commercial 
Producers, are not included due to the lack of verifiable information. 


Raisin/sultana production in selected countries is as follows in 
1,000 tons: 


1983 1984 1985 0EA 

Greece 103.0 67.0 85.0 
Mexico oor eyes 20.0 
Turkey 100.0 80.0 125.0 
United States 36135 DUZeS Zoos. 
Total P56 456.8 Soke Ak 


1/ Preliminary. 
U.S. AGRICULTURAL TRADE 


U.S. agricultural exports for fiscal 1985 (October 1984-September 
1985) totaled $31.2 billion, 22 percent below fiscal 1984. The export volume 
of 125.8 million tons was down 1z percent from the previous year's 143.6 
million tons and was the lowest level since fiscal 1977. U.S. agricultural 
imports hit a record high of $19.8 billion, up 4 percent from 1984. The U.S. 
agricultural trade surplus amounted to $11.4 billion, down $7.6 billion from 
fiscal 1984 and the lowest since fiscal 1977. 


U.S. Agricultural Trade, Fiscal 1980-85 
(In pillion dollars) 


1979/80 1980/81 1981/82 1982/83 1983/84 1984/85 


Exports 40.48 43.78 59.09 34.78 38-0) BMA) 
Imports AE Zy: Tyce eyes) 16,37 Loe. oe 
Trade 
Balance ZLoOeLE 26.56 Fae yj ft 18.41 i igs oy dial bys 
(In million tons) 
Export 
Volume 163.9 duey oe & TOV e9 144.8 Ta.) iA pe lB 
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The sharp decline in U.S. agricultural exports during fiscal 1985 was 
most pronounced in wheat, rice, corn, soybeans, soybean meal, soybean oil and 
cotton. The most substantial year-to-year declines were associated with 
exports of wheat, soybeans and corn, principally due to unit value and volume 
declines of both corn and soybeans and a 32-percent drop in the volume of 
wheat shipments. Such declines were partially offset by gains in shipments of 
dairy products, seeds, unmanufactured tobacco and peanuts. The livestock and 
products and fruits and vegetables complexes were characterized by little 
overall change from export values last year, although individual product 
groups showed some gains over fiscal 1984 export values (e.g. fresh citrus 
fruits, dried fruits, tree nuts and variety meats). 


Agricultural imports hit a record $19.7 billion in fiscal 1985, up 4 
percent from $18.9 billion in fiscal 1984 and 14 percent above the previous 
high of 17.2 billion set in 1977. The import volume for fiscal 1985 was 19.7 
million tons, up 9 percent from fiscal 1984. 


Sugar and tropical product imports for 1985 were valued at $7.2 
billion, down from $7.4 billion in 1984. Coffee imports of $3.2 billion 
decreased 3 percent from the 1984 value of $3.3 billion. Sugar and sweetener 
imports decreased by more than $183 million during fiscal 1985, while imports 
of rubber and allied gums dropped nearly $174 million to $680 million. 


Horticultural products accounted for nearly $723 million of the 
increase in total U.S. agricultural imports for 1985. Fruit juice imports 
were up nearly $325 million in 1985, while fresh fruit and edible nut imports 
increased by $24 and $13 million, respectively. Prepared and preserved 
vegetables declined nearly $51 million during the same period. 


Oilseed product imports for fiscal 1985 decreased by nearly $16 
million. Palm and coconut oil imports declined nearly $26 million, while 
those of palm kernel oils increased to $103 million, up nearly 30 percent over 
the fiscal 1984 level. 


Livestock product imports increased to $3.3 billion in fiscal 1985, 
up nearly 8 percent from 1984. While beef and veal and furskin imports 
increased nearly 11 percent, respectively, to $1.3 billion and $166 million, 
wool imports decreased 26 percent to $131 million. 
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Selected International Prices 


Item : NOV damp L985 : Change from : A year 
: : previous week : ago 
ROTTERDAM PRICES 1/ $ per MT §$ per bu. $ per MI $ per MT 
Wheat : 
Canadian No. 1 CWRS-13.5% 9/ 190.00 5.17 -1.00 190.00 
Meee, NOwee DNS/NS 20 14%. 2. eee) Oo 4.79 +1.50 174.00 
ros NO 2 SSREWi see... LA9e00 4.05 +5.00 164.50 
WeSC ae) Chak Diets «tate e's 166.00 4,52 -2.00 190.00 
Canadian No. 1 A: Durum... N.Q. == -- 206.00 
Feed grains: 
UeosaNo. 3 Yeflow Corn... 116750 2.96 +4.00 eb yys 6) 
Soybeans and meal: 
UroeNO. 2 YeLlowse. fare. ; ya 8 5.80 +8.80 22.250 
Brazil 47/48% SoyaPellets 195.00 -- +6.00 186.50 
U.S. 44% Soybean Meal.... 178.00 =~ +7.00 166.00 
USS. (FARM PRICES 33/ 
WIGAUS ca. « eattene malehotete 4 115.00 BelL3 +./3 LZ6695 
Barleytre. ss « sudekietis «dele cee 65322 1.42 +.46 80.38 
COPMM Maes 'a ole ie tolshe «ieee ee Uist Zoed +3.94 102. 36 
SOPGMUMss + «+ Satgreteelciaeretre ¢ 25 eS: ka | -7.72 88.85 
Broilers... . Sse. My cites Ce TL LOL ~= +52.69 1124.35 
EC IMPORT LEVIES 
Wheat toy. cee. whe gales oa LUO RO 2.88 +5.75 oe o5 
Bar Leyitasrs ss eters mone OSA: 106.20 Zoe +6.35 BYES 
COD eistatts ¢ « + fees atdie's thelesets a 86.95 Pape i -2.40 bee 
SOTQNUMg «<< oles ASE 6 Sc 99.50 Poe +1.00 69.10 
Broilers, 4/ 6/50/%."a.tene bee LoL) mone +3.U0 168.00 
EC INTERVENTION PRICES 7/ 
Common wheat(feed quality) 159.30 4,33 +2.90 144.70 
Bread wheat (min. quality) 170.00 4.63 +3.10 RSS 75 
Barley and all 
others ced Grains. 4... 4a lessee “= +2.90 144.70 
Broilers? 4/<6/ tic. s oer «oem LZoU eo == -4.00 1043.00 
EC EXPORT RESTITUTIONS (subsidies) 
Wheat: tite cc « tunes Siete «aie ee 65.55 1.78 +2.65 N.A. 
Darley cits cc. aeereeters «oh eecteee 70.20 Leese = N.A. 
Brollers.4/  Ciscvm...ee- sme b>. OU -- +44,00 99.00 


1/ Asking prices in U.S. dollars for imported grain and soybeans, Cale te, 
Rotterdam. 2/ Hundredweight (CWT). 3/ Five-day moving average. 4/ EC 
category--/0 percent whole chicken. 5/ Reflects lower EC export subsidy--down 
to 20.00 ECU/100 bag effective 9/14/83 from 22.50 ECU/100 bag set in 2/83. 6/ 
F.o.b. price for R.1T.C. broilers at West German border. 7/ Reference price. 

8/ Reflects change in level set by EC. 9/ September shipment. N.A.=None 
authorized. N.Q.=Not quoted. Note: Basis November delivery. 


*U.S. GOVERNMENT PRINTING OFFICE: 1985-490-917:20162-FAS 


FAS Circulars: 


Market Information For 
Agricultural Exporters 


As an agricultural exporter, you 
need timely, reliable informa- 
tion on changing consumer 
preferences, needs of foreign 
buyers, and the supply and de- 
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